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Business Strategy 

SDG&E 

  



Electric Utility Operations 

(1) Includes intercompany sales.

(1) Excludes approximately 107.5 MW of battery storage owned and approximately 13.5 MW of battery storage contracted.
(2) SDG&E owns and operates four natural gas-fired power plants, three of which are in California and one of which is in Nevada.
(3) Includes Otay Mesa VIE.



Natural Gas Utility Operations 



Key Noncash Performance Indicators 

SoCalGas

Natural Gas Utility Operations 

Key Noncash Performance Indicators 

California Utilities  Natural Gas Utility Operations 

Customers and Demand 

(1) Includes intercompany sales.



Natural Gas Procurement and Transportation 

  



Natural Gas Storage 

Sempra Texas Utility 

Oncor 



 

Sempra South American Utilities 

Chilquinta Energía S.A. 



(1) Contracts with fuel sources that include natural gas, coal or diesel are collectively referred to as thermal.



Luz del Sur S.A.A. 



(1) Santa Teresa has a nameplate capacity of 100 MW with an associated firm capacity estimated at 61 MW
 based on guidelines established by the system operator in Peru and historical water flows. Available excess 
 capacity is sold in the spot market. 
(2) Contracts with fuel sources that include natural gas, coal or diesel are collectively referred to as thermal.

Key Noncash Performance Indicators 



Sempra Mexico 

Gas Business 



Power Business 

Demand and Competition 



Key Noncash Performance Indicators 

Sempra Renewables 

Demand and Competition 



Key Noncash Performance Indicators 

Sempra LNG & Midstream 

LNG 



Midstream 

Marketing Operations 



Key Noncash Performance Indicators 

California State Utility Regulation 



Texas State Utility Regulation 

U.S. Utility Regulation 

ERCOT Market 



Other State and Local Regulation Within the U.S. 

Other U.S. Regulation 

Foreign Regulation 



Licenses and Permits 

California Utilities 



Sempra Texas Utility 

Sempra South American Utilities 



Sempra Mexico 

Hazardous Substances 

Air and Water Quality 



Executive Officers of the Registrants 

(1) Ages are as of February 26, 2019.
(2) Ms. Wyrsch will retire as of March 1, 2019.



(1) Ages are as of February 26, 2019.



(1) Ages are as of February 26, 2019.

Employees of the Registrants 

(1) Excludes employees of equity method investees and VIEs as defined by U.S. GAAP.



When evaluating our company and its subsidiaries, you should consider carefully the following risk factors and all other 
information contained in this report. These risk factors could materially adversely affect our actual results and cause such results 
to differ materially from those expressed in any forward-looking statements made by us or on our behalf. We may also be 
materially harmed by risks and uncertainties not currently known to us or that we currently deem to be immaterial. If any of the 
following occurs, our businesses, cash flows, results of operations, financial condition and/or prospects could be materially 
adversely affected. In addition, the trading prices of our securities and those of our subsidiaries could substantially decline due to 
the occurrence of any of these risks. These risk factors should be read in conjunction with the other detailed information 
concerning our company set forth in, or attached as an exhibit to, this annual report on Form 10-K, including, without limitation, 
the information set forth in the Notes to Consolidated Financial Statements and in “Item 7. MD&A.” In this section, when we 
state that a risk or uncertainty may, could or will have a “material adverse effect” on us, or may, could or will “materially 
adversely affect” us, we mean that the risk or uncertainty may, could or will, as the case may be, have a material adverse effect 
on our businesses, cash flows, results of operations, financial condition, prospects and/or the trading prices of our securities or 
those of our subsidiaries. 

Sempra Energy’s cash flows, ability to pay dividends and ability to meet its debt obligations largely depend on the performance of 
its subsidiaries and entities that are accounted for as equity method investments, such as Oncor Holdings, and the ability to utilize
the cash flows from those subsidiaries and equity method investments. 



Certain credit rating agencies may downgrade our credit ratings or place those ratings on negative outlook. 

Conditions in the financial markets and economic conditions generally may materially adversely affect us. 



Sempra Energy has substantial investments in Mexico and South America which expose us to foreign currency, inflation, legal, 
tax, economic, geo-political and management oversight risk. 



We may be unable to realize the anticipated benefits from our plan to divest certain of our assets as part of our capital rotation 
plan, our North American business strategy or our cost reduction efforts and our profitability may be hurt or our business 
otherwise might be adversely affected. 

Our business could be negatively affected as a result of actions of activist shareholders. 



The TCJA may materially adversely affect our financial condition, results of operations and cash flows, the value of 
investments in our common stock, preferred stock and debt securities. 

Severe weather conditions, natural disasters, accidents, equipment failures, explosions or acts of terrorism could materially 
adversely affect our businesses, financial condition, results of operations, cash flows and/or prospects. 



Our businesses are subject to complex government regulations and tax requirements and may be materially adversely affected 
by changes in these regulations or requirements or in their interpretation or implementation. 

Our businesses require numerous permits, licenses, franchise agreements and other governmental approvals from various federal, 
state, local and foreign governmental agencies; any failure to obtain or maintain required permits, licenses or approvals could
cause our sales to materially decline and/or our costs to materially increase, and otherwise materially adversely affect our 
businesses, cash flows, financial condition, results of operations and/or prospects. 



Our businesses have significant environmental compliance costs, and future environmental compliance costs could have a material
adverse effect on our cash flows and results of operations. 



Our businesses, results of operations, financial condition and/or cash flows may be materially adversely affected by the outcome of 
litigation against us. 

We cannot and do not attempt to fully hedge our assets or contract positions against changes in commodity prices. In addition, for 
those contract positions that are hedged, our hedging procedures may not mitigate our risk as planned. 

Risk management procedures may not prevent losses. 

The operation of our facilities depends on good labor relations with our employees. 

New business technologies implemented by us or developed by others present, among other things, a risk for increased attacks on
our information systems and the integrity of our energy grid and our natural gas pipeline and storage infrastructure. 



The California Utilities are subject to extensive regulation by state, federal and local legislative and regulatory authorities,
which may materially adversely affect us. 



ex parte



Extreme weather conditions, changing weather patterns and population growth in areas of the State of California in 
environments with historically higher risk of wildfires could materially affect the California Utilities’ and Sempra Energy’s 
business, financial condition, results of operations, liquidity, and cash flows. 

Insurance coverage for future wildfires may be unobtainable, prohibitively expensive or insufficient to cover losses we may 
incur, and we may be unable to recover costs in excess of insurance through regulatory mechanisms. 



The California Utilities are subject to risks arising from the operation and improvement of their electricity and natural gas 
infrastructure and information technology systems, which, if they materialize, could adversely affect Sempra Energy’s and the 
California Utilities’ financial results. 

SoCalGas has incurred and may continue to incur significant costs and expenses related to the natural gas leak at its Aliso 
Canyon natural gas storage facility and mitigating local community environmental impacts from the Leak, some or a 
substantial portion of which may not be recoverable through insurance, and SoCalGas also may incur significant liabilities 
for damages, restitution, fines, penalties and other costs, and emissions mitigation activities as a result of this incident, some
or a significant portion of which may not be recoverable through insurance or may exceed insurance coverage. 







Natural gas pipeline safety assessments may not be fully or adequately recovered in rates. 

The California Utilities are subject to increasingly stringent safety standards and the potential for significant penalties if 
regulators deem either SDG&E or SoCalGas to be out of compliance. 

The failure by the CPUC to continue reforms of SDG&E’s rate structure, including the implementation of charges 
independent of consumption volume and reforms to reduce NEM rate subsidies, could have a material adverse effect on 
SDG&E’s business, cash flows, financial condition, results of operations and/or prospects. 



The electricity industry is undergoing significant change, including increased deployment of distributed energy resources, 
technological advancements, and political and regulatory developments. 



Natural gas and natural gas storage used in California to generate electricity has increasingly been the subject of political and 
public scrutiny, including a desire by some to further limit or eliminate reliance on natural gas as an energy source. 

SDG&E may incur substantial costs and liabilities as a result of its partial ownership of a nuclear facility that is being 
decommissioned.



Business development activities may not be successful and projects under construction may not commence operation as 
scheduled, be completed within budget or operate at expected levels, which could have a material adverse effect on our 
businesses, financial condition, cash flows, results of operations and/or prospects. 

The design, development and construction of the Cameron LNG liquefaction facility involves numerous risks and 
uncertainties. 



We face many challenges to develop and complete our contemplated LNG export facilities. 





Domestic and international hydraulic fracturing operations are subject to political, economic and other uncertainties that 
could increase the costs of doing business, impose additional operating restrictions or delays, and adversely affect production
of LNG and reduce or eliminate LNG export opportunities and demand. 

Our businesses are exposed to market risks, including fluctuations in commodity prices, and our businesses, financial 
condition, results of operations, cash flows and/or prospects may be materially adversely affected by these risks. Energy-
related commodity prices impact LNG liquefaction and regasification, the transport and storage of natural gas, and power 
generation from renewable and conventional sources, among other businesses that we operate and invest in. 



When our businesses enter into fixed-price long-term contracts to provide services or commodities, they are exposed to 
inflationary pressures such as rising commodity prices and interest rate risks. 

Increased competition and changes in trade policies could materially adversely affect us. 

We may elect not to, or may not be able to, enter into, extend or replace expiring long-term supply and sales agreements or 
long-term firm capacity agreements for our projects, which would subject our revenues to increased volatility and our 
businesses to increased competition. Such long-term contracts, once entered into, increase our credit risk if our counterparties
fail to perform or become unable to meet their contractual obligations on a timely basis due to bankruptcy, insolvency, or 
otherwise. 



Our businesses depend on counterparties, business partners, customers and suppliers performing in accordance with their 
agreements. If they fail to perform, we could incur substantial expenses and business disruptions and be exposed to commodity 
price risk and volatility, which could materially adversely affect our businesses, financial condition, cash flows, results of 
operations and/or prospects. 

Our businesses are subject to various legal actions challenging our property rights and permits. 

We rely on transportation assets and services, much of which we do not own or control, to deliver electricity and natural gas. 



Our international businesses are exposed to different local, regulatory and business risks and challenges. 

Sempra Energy could incur substantial tax liabilities if EFH’s 2016 spin-off of Vistra from EFH is deemed to be taxable. 



Failure by Oncor to successfully execute its business strategy and objectives may materially adversely affect Sempra Energy’s 
future results and, consequently, the market value of our common stock, preferred stock and debt securities. 

We may issue a significant amount of equity securities to reduce our indebtedness incurred in connection with the Merger, 
which may dilute the economic and voting interests of our current shareholders and may adversely affect the market value of 
our common stock and preferred stock. 



We incurred significant indebtedness in connection with the Merger. As a result, it may be more difficult for us to pay or 
refinance our debts or take other actions, and we may need to divert cash to fund debt service payments. 

Certain ring-fencing measures, governance mechanisms and commitments limit our ability to influence the management and 
policies of Oncor. 





If Oncor fails to respond to challenges in the electric utility industry, including changes in regulation, its results of operations 
and financial condition could be adversely affected, and this could materially adversely affect us. 

Oncor’s operations are capital intensive and it could have liquidity needs that may require us to make additional investments 
in Oncor. 

Settlement provisions contained in our equity forward sale agreements subject us to certain risks. 



Dividend requirements associated with the mandatory convertible preferred stock Sempra Energy issued in connection with 
the Merger subject us to certain risks. 

Sempra Energy has substantial investments in and obligations arising from businesses that it does not control or manage or in 
which it shares control. 



Market performance or changes in other assumptions could require Sempra Energy, SDG&E and/or SoCalGas to make 
significant unplanned contributions to their pension and other postretirement benefit plans. 

Impairment of goodwill would negatively impact our consolidated results of operations and net worth. 





Sempra Energy Common Stock 

(1) Consists of 56,940 options to purchase shares of our common stock, all of which were granted at an exercise price equal to 100 percent of the 
grant date fair market value of the shares subject to the option, 1,242,169 performance-based RSUs and 402,361 service-based RSUs. Each 
performance-based RSU represents the right to receive from zero to 2.0 shares of our common stock if applicable performance conditions are 
satisfied. The 1,701,470 shares also include awards granted under two previously shareholder-approved long-term incentive plans
(Predecessor Plans). No new awards may be granted under these Predecessor Plans.

(2) Represents only the weighted-average exercise price of the 56,940 outstanding options to purchase shares of common stock.
(3) The number of shares available for future issuance is increased by the number of shares to which the participant would otherwise be entitled 

that are withheld or surrendered to satisfy the exercise price or to satisfy tax withholding obligations relating to any plan awards, and is also 
increased by the number of shares subject to awards that expire or are forfeited, canceled or otherwise terminated without the issuance of 
shares.



–
(In millions, except per share amounts) 

(1) Includes capital lease obligations.
(2) Includes long-term debt due within one year and current portion of capital lease obligations.



-

–

–
(Dollars in millions) 

(1) As adjusted for the retrospective adoption of ASU 2017-07, which we discuss in Note 2 of the Notes to Consolidated Financial Statements.
(2) Includes capital lease obligations.
(3) Includes long-term debt due within one year and current portion of capital lease obligations.





(Dollars in millions) 

(1) After preferred dividends.
(2) Includes $1,165 million income tax expense from the effects of the TCJA in 2017, after-tax interest expense ($360 million in 2018, $170 million 

in 2017 and $169 million in 2016), intercompany eliminations recorded in consolidation and certain corporate costs

SDG&E 

SoCalGas



Sempra Texas Utility 

Sempra South American Utilities 

Sempra Mexico 

offset by



Sempra Renewables 

Sempra LNG & Midstream 



Parent and Other 



(Dollars in millions, except per share amounts) 

(1) Except for adjustments that are solely income tax and tax related to outside basis differences, income taxes were primarily calculated based 
on applicable statutory tax rates. Income taxes associated with TdM were calculated based on the applicable statutory tax rate, including 
translation from historic to current exchange rates. An income tax benefit of $12 million associated with the 2017 TdM impairment has been 
fully reserved.



(Dollars in millions) 

(1) Income taxes were calculated based on applicable statutory tax rates, except for adjustments that are solely income tax.

(Dollars in millions) 

(1) Income taxes were calculated based on applicable statutory tax rates, except for adjustments that are solely income tax.



Utilities Revenues 

Electric revenues at: 

Natural gas revenues at: 



(Dollars in millions) 

(1) In September 2016, we completed the sale of EnergySouth, the parent company of Mobile Gas and Willmut Gas.

Electric Revenues and Cost of Electric Fuel and Purchased Power 

offset 
by



offset by

offset by

offset by

Natural Gas Revenues and Cost of Natural Gas 

(Dollars per thousand cubic feet) 

offset by



offset by

offset by

offset by



Energy-Related Businesses: Revenues and Cost of Sales 

(Dollars in millions) 

(1) Excludes depreciation and amortization, which are presented separately on the Sempra Energy Consolidated Statements of Operations.

offset by





Operation and Maintenance 

(Dollars in millions) 

(1) As adjusted for the retrospective adoption of ASU 2017-07, which we discuss in Note 2 of the Notes to Consolidated Financial Statements.
(2) Includes eliminations of intercompany activity.

offset by

offset by

Write-Off of Wildfire Regulatory Asset 



Impairment Losses 

Gain on Sale of Assets 

Remeasurement of Equity Method Investment 

Other Income, Net 

offset by



Income Taxes 

(Dollars in millions) 

(1) We discuss how we recognize equity earnings in Note 6 of the Notes to Consolidated Financial Statements.



Sempra Energy Consolidated 

SDG&E 



SoCalGas 

Peruvian Tax Legislation 

Equity Earnings 



Earnings Attributable to Noncontrolling Interests 

offset by

Mandatory Convertible Preferred Stock Dividends 

Foreign Currency Translation 



Transactional Impacts 

(Dollars in millions) 

(1) Total reported amounts for 2017 and 2016 were adjusted for the retrospective adoption of ASU 2017-07, which we discuss in Note 2 of the 
Notes to Consolidated Financial Statements.

Foreign Currency Exchange Rate and Inflation Impacts on Income Taxes and Related Hedging Activity 

Other Transactions 



(Dollars in millions) 

(1) Amounts at Sempra Energy Consolidated included $141 million held in non-U.S. jurisdictions. We discuss repatriation in “Results of 
Operations – Changes in Revenues, Costs and Earnings – Income Taxes” above.

(2) Available unused credit is the total available on Sempra Energy’s, Sempra Global’s and the California Utilities’ credit facilities that we discuss 
in Note 7 of the Notes to Consolidated Financial Statements. Borrowings on the shared line of credit at SDG&E and SoCalGas are limited to 
$750 million for each utility and a combined total of $1 billion. The available balance at each of the California Utilities assumes no additional 
borrowings by the other.

(3) Because the commercial paper programs are supported by these lines, we reflect the amount of commercial paper outstanding as a reduction 
to the available unused credit.

Sempra Energy Consolidated 



Short-Term Borrowings 

(Dollars in millions) 

(1) The largest amount outstanding at the end of the last day of any month during the year.

Impacts of the TCJA 

Loans to/from Affiliates 



California Utilities 

SDG&E 

SoCalGas

Aliso Canyon Natural Gas Storage Facility Gas Leak 



Sempra Texas Utility 

Acquisition of Oncor Holdings 



Sempra South American Utilities 

Sempra Mexico 

Sempra Renewables 

Sempra LNG & Midstream 



(Dollars in millions) 

Sempra Energy Consolidated 



SDG&E 

SoCalGas



(Dollars in millions) 

Sempra Energy Consolidated 

SDG&E 

SoCalGas



Sempra Energy Consolidated Expenditures for PP&E 

(Dollars in millions) 



Sempra Energy Consolidated Investments and Acquisitions 

(Dollars in millions) 

(1) Net of cash, cash equivalents and restricted cash acquired.
(2) Includes capitalized interest of $47 million in each of 2018, 2017 and 2016 on Sempra LNG & Midstream’s investment, as the JV has not 

commenced planned principal operations.



Future Construction Expenditures and Investments 

(Dollars in millions) 



(Dollars in millions) 

Sempra Energy Consolidated 

offset by

 
offset by 



SDG&E 

offset by
  

SoCalGas

Long-Term Debt 

(Dollars in millions) 

(1) Includes current portion of long-term debt.
  



Issuances of Long-Term Debt 

(Dollars in millions) 



Payments on Long-Term Debt 

(Dollars in millions) 

Capital Stock Transactions 

Sempra Energy 

Dividends 

Sempra Energy 



SDG&E 

SoCalGas 

Dividend Restrictions 

Book Value Per Common Share 



Capitalization

(Dollars in millions) 

(1) Includes Otay Mesa VIE with no significant impact.



(Dollars in millions) 

(1) We calculate expected interest payments using the stated interest rate for fixed-rate obligations, including floating-to-fixed interest rate swaps 
and cross-currency swaps. We calculate expected interest payments for variable-rate obligations based on forward rates in effect at 
December 31, 2018.

(2) Present value of net minimum lease payments includes $16 million at SDG&E that will be recorded as finance leases when construction of the 
battery storage facilities is completed and delivery of contracted power commences.

(3) Sempra LNG & Midstream has a sale and purchase agreement for the supply of LNG to the ECA terminal. The commitment amount is 
calculated using a predetermined formula based on estimated forward prices of the index applicable from 2019 to 2029.

(4) Amounts represent expected company contributions to the plans for the next 10 years.
(5) Excludes amounts related to the natural gas leak at SoCalGas’ Aliso Canyon natural gas storage facility.

(Dollars in millions) 

(1) SDG&E calculates expected interest payments using the stated interest rate for fixed-rate obligations, including floating-to-fixed interest rate 
swaps.

(2) Present value of net minimum lease payments includes $16 million that will be recorded as finance leases when construction of the battery 
storage facilities is completed and delivery of contracted power commences.

(3) Amounts represent expected SDG&E contributions to the plans for the next 10 years.



(Dollars in millions) 

(1) SoCalGas calculates interest payments using the stated interest rate for fixed-rate obligations.
(2) Excludes amounts related to the natural gas leak at the Aliso Canyon natural gas storage facility.
(3) Amounts represent expected SoCalGas contributions to the plans for the next 10 years.



Capital Rotation 

Shareholder Activism 



Capital Project Updates 

Electric Rate Reform – California Assembly Bill 327 



Potential Impacts of Community Choice Aggregation and Direct Access 

Renewable Energy Procurement 



Aliso Canyon Natural Gas Storage Facility Gas Leak 

Cost Estimates, Accounting Impacts and Insurance 

  



Natural Gas Storage Operations and Reliability 

Capital Project Updates 

  



Natural Gas Pipeline Operations Safety Assessments 



(Dollars in millions) 

(1) Excludes disallowed costs through December 31, 2018 of $7 million at SoCalGas and $5 million at SDG&E for pressure testing or replacing 
pipelines installed between January 1, 1956 and July 1, 1961. Also excludes $40 million incurred for Line 1600 Test or Replacement Project.

(2) Approved in December 2016; excludes $2 million of PSEP-specific insurance costs for which SoCalGas and SDG&E are authorized to request 
recovery in a future filing.

(3) Includes (a) $195 million for completed projects pursuant to the 2016 Reasonableness Review Application filed in September 2016, with a final 
decision approved in February 2019 for cost recovery; (proposed decision received in December 2018); (b) approximately $45 million of pre-
engineering costs to support projects under development, submitted in the Forecast Application filed in March 2017, with a decision expected 
in 2019; and (c) $941 million for completed projects pursuant to the 2018 Reasonableness Review Application filed in November 2018, with a 
decision expected in 2020.

(4) Remaining costs not the subject of prior applications are to be included in subsequent GRCs.
(5) Authorized to recover 50 percent of the Phase 1 revenue requirement annually, subject to refund.

CPUC General Rate Case 

Incentive Mechanisms 

Energy Efficiency 

(Dollars in millions) 

(1) Revenues in 2017 reflect settlement reductions as approved by the CPUC, as discussed below.



Natural Gas Procurement 

(Dollars in millions) 

Operational Incentives 

Senate Bill 901 



Acquisition of Oncor Holdings 

Pending Acquisitions 



Capital Project Updates 

Acquisition of CTNG 



Regulated Rates 

Luz del Sur - Potential Impact from Tolling Customers 



Capital Project Updates 





Energía Costa Azul LNG Terminal 



Cameron LNG JV Three-Train Liquefaction Project 



Proposed Additional Cameron Liquefaction Expansion 

Other LNG Liquefaction Development 

Port Arthur 



Energía Costa Azul 

Natural Gas Storage Assets 



Sempra Energy, SDG&E, SoCalGas 

Sempra Energy, SDG&E, SoCalGas 



Sempra Energy, SDG&E, SoCalGas 

Sempra Energy, SDG&E, SoCalGas 



Sempra Energy, SDG&E, SoCalGas 

Sempra Energy, SDG&E 



Sempra Energy 

Sempra Energy 



Sempra Energy 





(Dollars in millions) 

(1) After the effects of interest rate swaps. Before the effects of acquisition-related fair value adjustments, reductions/increases for unamortized 
discount/premium and reduction for debt issuance costs, and excluding capital lease obligations and build-to-suit lease.





(Dollars in millions) 

(1) Amount represents the impact to earnings, primarily at our South American businesses, for a change in the average exchange rate
throughout the reporting period.

(2) Amount primarily represents the effects of currency exchange rate movement from December 31, 2018 on monetary assets and liabilities 
and translation of non-U.S. deferred income tax balances at our Mexican subsidiaries.

(3) Amount represents the effects of currency exchange rate movement from December 31, 2018 recorded to OCI at the end of each reporting 
period, primarily at our South American businesses.



Sempra Energy, SDG&E, SoCalGas 

Sempra Energy, SDG&E, SoCalGas 

Internal Control  Integrated Framework (2013)



Sempra Energy 

To the Shareholders and Board of Directors of Sempra Energy: 

Internal Control – Integrated Framework (2013)

Internal 
Control – Integrated Framework (2013) 

/s/ DELOITTE & TOUCHE LLP 



San Diego Gas & Electric Company 

To the Shareholder and Board of Directors of San Diego Gas & Electric Company: 

Internal Control – Integrated Framework (2013)

Internal 
Control – Integrated Framework (2013)

/s/ DELOITTE & TOUCHE LLP 



Southern California Gas Company 

To the Shareholders and Board of Directors of Southern California Gas Company: 

Internal Control – Integrated Framework (2013)

Internal 
Control – Integrated Framework (2013)

/s/ DELOITTE & TOUCHE LLP 





(Dollars in thousands) 



Sempra Energy 



Sempra Energy 

San Diego Gas & Electric Company 

Southern California Gas Company 

Sempra Energy 

Southern California Gas Company 



Sempra Energy / San Diego Gas & Electric Company 

Sempra Energy / Southern California Gas Company 

Sempra Energy 



Sempra Energy / San Diego Gas & Electric Company / Southern California Gas Company 

Sempra Energy / San Diego Gas & Electric Company 

Compensation

Sempra Energy / San Diego Gas & Electric Company / Southern California Gas Company 





Sempra Energy 



Sempra Energy / San Diego Gas & Electric Company 

Sempra Energy / Southern California Gas Company 

Nuclear 

Sempra Energy / San Diego Gas & Electric Company 





San Diego Gas & Electric Company / Southern California Gas Company 

Sempra Energy 



Sempra Energy 

San Diego Gas & Electric Company 

Southern California Gas Company 

Sempra Energy 

San Diego Gas & Electric Company 

Southern California Gas Company 

Sempra Energy 

San Diego Gas & Electric Company 

Southern California Gas Company 



Sempra Energy 











To the Shareholders and Board of Directors of Sempra Energy: 

Internal Control – Integrated Framework (2013)

/s/ DELOITTE & TOUCHE LLP 



To the Shareholder and Board of Directors of San Diego Gas & Electric Company: 

Internal Control – Integrated Framework (2013)

/s/ DELOITTE & TOUCHE LLP 



To the Shareholders and Board of Directors of Southern California Gas Company: 

Internal Control – Integrated Framework (2013)

/s/ DELOITTE & TOUCHE LLP 





(Dollars in millions, except per share amounts) 

(1) As adjusted for the retrospective adoption of ASU 2017-07, which we discuss in Note 2, and a reclassification to conform to current year 
presentation, which we discuss in Note 1.

See Notes to Consolidated Financial Statements. 



(Dollars in millions) 

See Notes to Consolidated Financial Statements. 



(Dollars in millions) 

See Notes to Consolidated Financial Statements. 



(Dollars in millions) 

See Notes to Consolidated Financial Statements.   



(Dollars in millions) 

See Notes to Consolidated Financial Statements 



(Dollars in millions) 

See Notes to Consolidated Financial Statements 



(Dollars in millions) 

See Notes to Consolidated Financial Statements. 





(Dollars in millions) 

(1) As adjusted for the retrospective adoption of ASU 2017-07, which we discuss in Note 2.
See Notes to Consolidated Financial Statements. 



(Dollars in millions) 

See Notes to Consolidated Financial Statements. 



(Dollars in millions) 

See Notes to Consolidated Financial Statements. 



(Dollars in millions) 

See Notes to Consolidated Financial Statements. 



(Dollars in millions) 

See Notes to Consolidated Financial Statements 



(Dollars in millions) 

See Notes to Consolidated Financial Statements. 



(Dollars in millions) 

(1) As adjusted for the retrospective adoption of ASU 2017-07, which we discuss in Note 2.
See Notes to Financial Statements. 



(Dollars in millions) 

See Notes to Financial Statements. 



(Dollars in millions) 

See Notes to Financial Statements. 



(Dollars in millions) 

See Notes to Financial Statements. 



(Dollars in millions) 

See Notes to Financial Statements. 



(Dollars in millions) 

See Notes to Financial Statements. 



Sempra Energy 

SDG&E 

SoCalGas

Reclassification on the Consolidated Statements of Operations 



(Dollars in millions) 

Use of Estimates in the Preparation of the Financial Statements 

Subsequent Events 



Level 1 –

 

Level 2

 

Level 3

 



(Dollars in millions) 



(Dollars in millions) 

(Dollars in millions) 







(Dollars in millions) 

(1) At December 31, 2018, includes $457 million in electric transmission assets and $26 million in construction work in progress related to 
SDG&E’s 92-percent interest in the Southwest Powerlink transmission line, jointly owned by SDG&E with other utilities. SDG&E, and each of 
the other owners, holds its undivided interest as a tenant in common in the property. Each owner is responsible for its share of the project and 
participates in decisions concerning operations and capital expenditures. SDG&E’s share of operating expenses is included in Sempra 
Energy’s and SDG&E’s Consolidated Statements of Operations.

(2) Includes capital lease assets of $1.3 billion and $757 million at December 31, 2018 and 2017, respectively.
(3) Includes capital lease assets of $13 million and $22 million at December 31, 2018 and 2017, respectively.
(4) Includes capital lease assets of $40 million and $34 million at December 31, 2018 and 2017, respectively.
(5) Includes $154 million and $145 million at December 31, 2018 and 2017, respectively, of utility plant, primarily pipelines and other distribution 

assets at Ecogas.
(6) Estimated useful lives are for land rights.
(7) Includes capital lease assets of $136 million and associated leasehold improvements of $24 million at both December 31, 2018 and 2017 

related to a build-to-suit lease.

(Dollars in millions) 



(Dollars in millions) 

(1) Includes accumulated depreciation for capital lease assets of $48 million and $47 million at December 31, 2018 and 2017, respectively. 
Includes $252 million at December 31, 2018 related to SDG&E’s 92-percent interest in the Southwest Powerlink transmission line, jointly 
owned by SDG&E and other utilities.

(2) Includes accumulated depreciation for capital lease assets of $37 million and $33 million at December 31, 2018 and 2017, respectively.
(3) Includes accumulated depreciation for capital lease assets of $10 million and $7 million and for associated leasehold improvements of $3 

million and $2 million at December 31, 2018 and 2017, respectively, related to a build-to-suit lease. Includes $43 million and $39 million at 
December 31, 2018 and 2017, respectively, of accumulated depreciation for utility plant at Ecogas.

(Dollars in millions) 



Goodwill 

(Dollars in millions) 

(1) We record the offset of this fluctuation to OCI.



Other Intangible Assets 

(Dollars in millions) 



SDG&E 

Tolling Agreements 

Otay Mesa VIE 



(Dollars in millions) 



Sempra Texas Utility 

Sempra Renewables 



(Dollars in millions) 

(1) Net income or loss attributable to NCI is computed using the HLBV method and is not based on ownership percentages.

Sempra LNG & Midstream 

Other Variable Interest Entities 



SDG&E and SoCalGas 

SDG&E 

SoCalGas 

All Other Sempra Energy Businesses 

(Dollars in millions) 

(1) Current portion of the ARO for Sempra Energy Consolidated is included in Other Current Liabilities on the Consolidated Balance Sheets.
(2) In 2018, we reclassified $6 million at Sempra Renewables and $8 million at Sempra LNG & Midstream to Liabilities Held for Sale, and $5 

million related to TdM from Liabilities Held for Sale, and deconsolidated $52 million at Sempra Renewables, as we discuss in Note 5.
(3) In 2017, revised estimates were primarily related to underground natural gas storage facilities and wells at SoCalGas.





(Dollars in millions) 

(1) All amounts are net of income tax, if subject to tax, and exclude NCI.
(2) Total AOCI includes $20 million associated with the October 2016 sale of NCI, discussed below in “Sale of Noncontrolling Interests – Sempra 

Mexico – Follow-On Offerings,” which does not impact the Consolidated Statement of Comprehensive Income.
(3) Represents impact from adoption of ASU 2017-12, which we discuss in Note 2.



(Dollars in millions) 

(1) Amounts include Otay Mesa VIE. All of SDG&E’s interest rate derivative activity relates to Otay Mesa VIE.
(2) Amounts are included in the computation of net periodic benefit cost (see “Net Periodic Benefit Cost” in Note 9).



Sempra Mexico – Share Repurchases 

Sale of Noncontrolling Interests 

Sempra Mexico – Follow-On Offerings 

Sempra Renewables – Tax Equity Arrangements 



Preferred Stock 



Other Noncontrolling Interests 

(Dollars in millions) 

(1) Chilquinta Energía has four subsidiaries with NCI held by others. Percentage range reflects the highest and lowest ownership percentages 
among these subsidiaries.

(2) IEnova has a subsidiary with a 10-percent NCI held by others. The equity held by NCI is negligible at both December 31, 2018 and 2017.
(3) IEnova has a subsidiary with a 49-percent NCI held by others. The equity held by NCI is $13 million at December 31, 2018.
(4) Net income or loss attributable to NCI is computed using the HLBV method and is not based on ownership percentages.



(Dollars in millions) 

(1) Amounts include principal balances plus accumulated interest outstanding.
(2) U.S. dollar-denominated loan, at a fixed interest rate with no stated maturity date, to provide project financing for the construction of 

transmission lines at Eletrans, comprising JVs of Chilquinta Energía.
(3) Mexican peso-denominated revolving line of credit for up to 14.2 billion Mexican pesos or approximately $721 million U.S. dollar-equivalent, at 

a variable interest rate based on the 91-day Interbank Equilibrium Interest Rate plus 220 bps (10.84 percent at December 31, 2018), to 
finance construction of the natural gas marine pipeline.

(4) U.S. dollar-denominated loan, at a variable interest rate based on the 30-day LIBOR plus 637.5 bps (8.89 percent at December 31, 2018) with 
no stated maturity date, to finance the first phase of the Energía Sierra Juárez wind project, which is a joint venture of IEnova.

(5) U.S. dollar-denominated loan, at a variable interest rate based on 6-month LIBOR plus 290 bps (5.77 percent at December 31, 2018).
(6) SDG&E and SoCalGas are included in the consolidated income tax return of Sempra Energy and are allocated income tax expense from 

Sempra Energy in an amount equal to that which would result from each company having always filed a separate return.



(Dollars in millions) 

California Utilities 

Sempra Mexico 

Sempra Renewables 

Sempra LNG & Midstream 

Guarantees



Sempra Energy Consolidated 

California Utilities 

Sempra Texas Utility 



Sempra South American Utilities 

Sempra Mexico 

Sempra Renewables 

Sempra LNG & Midstream 



(Dollars in millions) 

(1) As adjusted for the retrospective adoption of ASU 2017-07, which we discuss in Note 2.
(2) Represents investment (losses) gains on dedicated assets in support of our executive retirement and deferred compensation plans. These 

amounts are partially offset by corresponding changes in compensation expense related to the plans, recorded in O&M on the Consolidated 
Statements of Operations.

(3) Includes losses of $3 million and $35 million in 2018 and 2017, respectively, from translation to U.S. dollars of a Mexican peso-denominated 
loan to the IMG JV, which are offset by corresponding amounts included in Equity Earnings on the Consolidated Statements of Operations.

ASU 2014-09, “Revenue from Contracts with Customers,” ASU 2015-14, “Deferral of the Effective Date,” ASU 2016-08, 
“Principal versus Agent Considerations (Reporting Revenue Gross versus Net),” ASU 2016-10, “Identifying Performance 
Obligations and Licensing” and ASU 2016-12, “Narrow-Scope Improvements and Practical Expedients”: 



ASU 2016-01, “Recognition and Measurement of Financial Assets and Financial Liabilities” and ASU 2018-03, “Technical 
Corrections and Improvements to Financial Instruments – Overall”: 

ASU 2016-02, “Leases,” ASU 2018-01, “Land Easement Practical Expedient for Transition to Topic 842,” ASU 2018-10, 
“Codification Improvements to Topic 842, Leases,” ASU 2018-11, “Leases (Topic 842): Targeted Improvements” and ASU 
2018-20, “Narrow-Scope Improvements for Lessors” (collectively referred to as the “lease standard”): 



(Dollars in millions) 

ASU 2016-13, “Measurement of Credit Losses on Financial Instruments”: 

ASU 2017-04, “Simplifying the Test for Goodwill Impairment”:

ASU 2017-05, “Clarifying the Scope of Asset Derecognition Guidance and Accounting for Partial Sales of Nonfinancial 
Assets”:

ASU 2017-07, “Improving the Presentation of Net Periodic Pension Cost and Net Periodic Postretirement Benefit Cost”:



(Dollars in millions) 

ASU 2017-12, “Targeted Improvements to Accounting for Hedging Activities”: 

ASU 2018-02, “Reclassification of Certain Tax Effects from Accumulated Other Comprehensive Income”:

ASU 2018-05, “Amendments to SEC Paragraphs Pursuant to SEC Staff Accounting Bulletin No. 118”: 

Income Taxes



ASU 2018-13, “Changes to the Disclosure Requirements for Fair Value Measurement” and ASU 2018-14, “Changes to the 
Disclosure Requirements for Defined Benefit Plans”:

(Dollars in millions) 



Utilities Revenues 



Midstream Revenues 

Renewables Revenues 



Other Revenues from Contracts with Customers 

Remaining Performance Obligations  

(Dollars in millions) 

(1)  Excludes intercompany transactions.

Contract Balances from Revenues from Contracts with Customers 

(Dollars in millions) 

(1) Includes $6 million in Other Current Liabilities, a negligible amount in Liabilities Held for Sale and $70 million in Deferred Credits and Other on 
the Sempra Energy Consolidated Balance Sheet.



Receivables from Revenues from Contracts with Customers 

(Dollars in millions) 

(1)  Amount is presented net of amounts due to unconsolidated affiliates on the Consolidated Balance Sheets, when right of offset exists.

Utilities Regulatory Revenues 

Alternative Revenue Programs 

Other Cost-Based Regulatory Recovery 



Other Revenues 



(Dollars in millions) 

(1) At December 31, 2018 and 2017, the noncurrent portion of regulatory balancing accounts – net undercollected for SDG&E was $78 million 
and $63 million, respectively. At December 31, 2018 and 2017, the noncurrent portion of regulatory balancing accounts – net undercollected
for SoCalGas was $185 million and $118 million, respectively.

(2) Includes regulatory assets earning a rate of return.



CPUC General Rate Case 

2019 General Rate Case 



Risk Assessment Mitigation Phase Reporting and Impact on the 2019 GRC Application Filings 

2016 General Rate Case 



CPUC Cost of Capital 



FERC Rate Matters and Cost of Capital 

FERC Formulaic Rate Filing 





The foregoing is a simplified ownership structure that does not show all the subsidiaries of, or other equity 
interests owned by, these entities. 

Sempra Texas Utility

Sempra Texas Intermediate
Holding Company LLC

Oncor Electric Delivery
Holdings Company LLC

(Oncor Holdings)

Texas Transmission
Investment LLC (TTI)

Oncor Electric Delivery
Company LLC (Oncor)

100%

19.75% 80.25%

Ring-fenced



(Dollars in millions) 

(1) In the fourth quarter of 2018, we received additional information regarding deferred income taxes related to
 the resolution of claims in EFH’s emergence from bankruptcy as of the acquisition date. As a result, we 
 recorded an adjustment to increase our investment in Oncor Holdings by $64 million, decrease deferred 
 income tax assets by $66 million and decrease deferred credits and other liabilities by $2 million. Also 
 in the fourth quarter of 2018, we recorded $2 million of additional purchase price paid related to additional 
 transaction costs. 

Compañía Transmisora del Norte Grande S.A.



(Dollars in millions) 

Unaudited Pro Forma Information 



(Dollars in millions) 

2018 Acquisitions 

Trafigura Mexico, S.A. de C.V. 

Don Diego Solar Netherlands B.V. (formerly known as Fisterra Energy Netherlands II, B.V.) 

2017 Acquisition 

Ductos y Energéticos del Norte, S. de R.L. de C.V. 



2016 Acquisitions 

(Dollars in millions) 

(1) During the fourth quarter of 2016, we received additional information regarding IEnova Pipelines’ deferred income taxes as of the acquisition 
date, primarily related to basis differences in IEnova Pipelines’ PP&E. As a result, we recorded measurement period adjustments that resulted 
in a net increase to goodwill of $86 million, an increase in deferred income tax liabilities of $119 million and $33 million of regulatory assets 
related to deferred income taxes on AFUDC.

(2) During the fourth quarter of 2017, we received additional information regarding Ventika’s deferred income taxes as of the acquisition date, 
primarily related to net operating loss carryforwards. As a result, we recorded a measurement period adjustment that resulted in a decrease to 
goodwill and an increase in deferred income tax assets of $13 million.

IEnova Pipelines, S. de R.L. de C.V. (formerly known as Gasoductos de Chihuahua, S. de R.L. de C.V., or GdC) 



Ventika, S.A.P.I. de C.V. and Ventika II, S.A.P.I. de C.V. 



Sempra Texas Utility 



Termoeléctrica de Mexicali 



Sempra Renewables 

Sempra LNG & Midstream 



(Dollars in millions) 

(Dollars in millions) 



EnergySouth Inc. 

Investment in Rockies Express 



(Dollars in millions) 

(1) The carrying value of our equity method investment is $2,814 million higher than the underlying equity in the net assets of the investee due to 
$2,868 million of equity method goodwill and $69 million in basis differences in AOCI, offset by $123 million due to a tax sharing liability to TTI 
under the tax sharing agreement.

(2) The carrying value of our equity method investment is $12 million higher than the underlying equity in the net assets of the investee due to the 
remeasurement of our retained investment to fair value in 2014.

(3) The carrying value of our equity method investment is $5 million higher than the underlying equity in the net assets of the investee due to 
guarantees, which we discuss below.

(4) The carrying value of our equity method investment is $130 million higher than the underlying equity in the net assets of the investee due to 
equity method goodwill.

(5) The carrying value of our equity method investment is $169 million lower than the underlying equity in the net assets of the investee due to an 
other-than-temporary impairment recorded in 2018.

(6) The carrying value of our equity method investment is $31 million lower than the underlying equity in the net assets of the investee due to an 
other-than-temporary impairment recorded in 2018.

(7) The carrying value of our equity method investment is $284 million and $237 million higher than the underlying equity in the net assets of the 
investee at December 31, 2018 and 2017, respectively, primarily due to guarantees, which we discuss below, and interest capitalized on the 
investment, as the JV has not commenced its planned principal operations.



(Dollars in millions) 

(1) We provide our ETR calculation in Note 8.
(2) Losses from equity method investment in 2018 include an other-than-temporary impairment charge, which we discuss below.



(Dollars in millions) 

(1) Earnings at Oncor Holdings differ from earnings at the Sempra Texas Utility segment due to amortization of a tax sharing liability associated 
with a tax sharing arrangement and basis differences in AOCI.

IEnova Pipelines, DEN and TAG 



IMG 

Rockies Express 

Cameron LNG JV 

Cameron LNG JV Financing 





(Dollars in millions) 

(1) On December 13, 2018, Sempra Renewables sold all its operating solar assets, including its solar equity method investments, and its 50-
percent interest in the Broken Bow 2 wind power generation facility to a subsidiary of Con Ed. As of December 13, 2018, the solar equity 
method investments and Broken Bow 2 are no longer equity method investments.

(2) On November 15, 2017, IEnova completed the asset acquisition of PEMEX’s 50-percent interest in DEN, increasing its ownership percentage 
to 100 percent. As of November 15, 2017, DEN is no longer an equity method investment.

(3) On September 26, 2016, IEnova completed the acquisition of PEMEX’s 50-percent interest in IEnova Pipelines, increasing its ownership
percentage to 100 percent, and on May 9, 2016, Sempra LNG & Midstream sold its 25-percent interest in Rockies Express. As of the
respective transaction dates, IEnova Pipelines and Rockies Express are no longer equity method investments.

(4) Except for our investments in South America and Mexico, there was no income tax recorded by the entities, as they are primarily domestic 
partnerships.



(Dollars in millions) 

(1) Because the commercial paper programs are supported by these lines, we reflect the amount of commercial paper outstanding as a 
reduction to the available unused credit.

(2) The facility also provides for issuance of up to $400 million of letters of credit on behalf of Sempra Energy with the amount of borrowings 
otherwise available under the facility reduced by the amount of outstanding letters of credit. No letters of credit were outstanding at 
December 31, 2018.

(3) Sempra Energy guarantees Sempra Global’s obligations under the credit facility.
(4) The facility also provides for the issuance of letters of credit on behalf of each utility subject to a combined letter of credit commitment of 

$250 million for both utilities. The amount of borrowings otherwise available under the facility is reduced by the amount of outstanding letters 
of credit. No letters of credit were outstanding at December 31, 2018.



(U.S. dollar equivalent in millions) 

1) The credit facilities were entered into to finance working capital and for general corporate purposes and expire between 2019 and 2021.
2) The Peruvian facilities require a debt to equity ratio of no more than 170 percent, with which we were in compliance at December 31, 2018.
3) Includes bank guarantees of $18 million.
4) In February 2019, IEnova revised the terms of its five-year revolving credit facility by increasing the amount available under the facility from 

$1.17 billion to $1.5 billion, extending the expiration of the facility from August 2020 to February 2024 and increasing the syndicate of lenders 
from eight to 10.





(Dollars in millions)



(Dollars in millions)

(1) Callable long-term debt not subject to make-whole provisions.
(2) We discuss this lease in Notes 2 and 16.



(Dollars in millions) 

(1) Excludes capital lease obligations, build-to-suit lease, fair value adjustments for interest rate swaps, discounts, premiums and debt issuance 
costs.

(Dollars in millions) 

SDG&E 

SoCalGas



Sempra Energy 

(Dollars in millions) 

(1) Bears interest at a rate per annum equal to the 3-month LIBOR rate, plus 25 bps.
(2) Bears interest at a rate per annum equal to the 3-month LIBOR rate, plus 50 bps.

SDG&E 



Sempra South American Utilities 

Sempra Renewables 

(Dollars in millions) 

(1) We discuss how we recognize equity earnings in Note 6.



(1) Related to operations in Mexico, Chile and Peru.
(2) Primarily due to fluctuation of the Mexican peso against the U.S. dollar. We record income tax expense (benefit) from the transactional effects 

of foreign currency and inflation because of appreciation (depreciation) of the Mexican peso. We also recognize gains (losses) in Other 
Income, Net, on the Consolidated Statements of Operations from foreign currency derivatives that are partially hedging Sempra Mexico
parent’s exposure to movements in the Mexican peso from its controlling interest in IEnova.





(Dollars in millions) 



(Dollars in millions) 

(1) See “Income Tax Expense and Effective Income Tax Rates” table above for calculation of pretax income.



(Dollars in millions) 



–
(Dollars in millions) 

(1) In addition to the financial over tax basis differences in fixed assets, the amount also includes financial over tax basis differences in various 
interests in partnerships and certain subsidiaries.

(2) At December 31, 2018 and 2017, includes $151 million and $170 million, respectively, recorded as a noncurrent asset and $2,571 million and 
$2,767 million, respectively, recorded as a noncurrent liability on the Consolidated Balance Sheets.

–
(Dollars in millions) 



(Dollars in millions) 

(1) We have recorded deferred income tax benefits on these NOLs and tax credits, in total, because we currently believe they will be realized on 
a more-likely-than-not-basis.

(2) We have not recorded deferred income tax benefits on a portion of these NOLs and tax credits because we currently believe they will not be 
realized on a more-likely-than-not-basis, as discussed below.



(Dollars in millions) 

(1) Includes temporary book and tax differences that are treated as flow-through for ratemaking purposes, as discussed above.



(Dollars in millions) 



Benefit Plan Amendments Affecting 2018 

Sale of Qualified Pension Plan Annuity Contracts 

Settlement Accounting for Lump Sum Payments 

Acquisition



Special Termination Benefits Affecting 2018, 2017 and 2016 

Benefit Obligations and Assets 

(Dollars in millions) 



(Dollars in millions) 



(Dollars in millions) 

Net Assets and Liabilities 



(Dollars in millions) 

(Dollars in millions) 



(Dollars in millions) 

(Dollars in millions) 

(Dollars in millions) 

(Dollars in millions) 



Net Periodic Benefit Cost 

(Dollars in millions) 



(Dollars in millions) 

(Dollars in millions) 



Assumptions for Pension and Other Postretirement Benefit Plans 

Benefit Obligation and Net Periodic Benefit Cost 

(1) Interest crediting rate for pension benefits applies only to funded cash balance plans.
(2) Interest crediting rate for other postretirement benefits applies only to interest bearing health retirement accounts at SDG&E and SoCalGas.



(1) Interest crediting rate for pension benefits applies only to funded cash balance plans.
(2) Interest crediting rate for other postretirement benefits applies only to interest bearing health retirement accounts at SDG&E and SoCalGas.

Health Care Cost Trend Rates 

Plan Assets 

Investment Allocation Strategy for Sempra Energy’s Pension Master Trust 



Rate of Return Assumption 

Concentration of Risk 

Investment Strategy for SDG&E’s and SoCalGas’ Other Postretirement Benefit Plans 

Fair Value of Pension and Other Postretirement Benefit Plan Assets 

Equity Securities  

Fixed Income Securities

 

Registered Investment Companies



 

Common/Collective Trusts
 

Private Equity Funds

 

Derivative Financial Instruments

 



(Dollars in millions) 

(1) Excludes cash and cash equivalents of $14 million and accounts payable of $21 million.
(2) Excludes cash and cash equivalents of $13 million and accounts payable of $18 million.



(Dollars in millions) 

(1) Excludes cash and cash equivalents of $1 million and accounts payable of $1 million held in SDG&E PBOP plan trusts.
(2) Excludes cash and cash equivalents of $6 million and accounts payable of $4 million held in SoCalGas PBOP plan trusts.
(3) Excludes cash and cash equivalents of $7 million and accounts payable of $5 million at Sempra Energy Consolidated.



(Dollars in millions) 

(1) Excludes cash and cash equivalents of $1 million and accounts payable of $1 million held in SDG&E PBOP plan trusts.
(2) Excludes cash and cash equivalents of $4 million and accounts payable of $2 million held in SoCalGas PBOP plan trusts.
(3) Excludes cash and cash equivalents of $5 million and accounts payable of $3 million at Sempra Energy Consolidated.



Future Payments 

(Dollars in millions) 

(Dollars in millions) 

(Dollars in millions) 



Non-Qualified Stock Options:

Performance-Based Restricted Stock Units:

Other Performance-Based Restricted Stock Units:

Service-Based Restricted Stock Units:



Restricted Stock Awards:



(Dollars in millions) 



Restricted Stock Awards 

Restricted Stock Units 

(1) Each RSU represents the right to receive one share of our common stock if applicable performance conditions are satisfied. For all 
performance-based RSUs, except for those issued in connection with the creation of Cameron LNG JV, up to an additional 100 percent of the 
shares represented by the RSUs may be issued if Sempra Energy exceeds target performance conditions.





(Quantities in millions) 



(Dollars in millions) 

(1) Includes Otay Mesa VIE. All of SDG&E’s interest rate derivatives relate to Otay Mesa VIE.
(2) In December 2018, OMEC LLC entered into new floating-to-fixed interest rate swaps with notional amounts of $159 million effective April 30, 

2019 through October 31, 2019, and $142 million effective October 31, 2019 through October 31, 2023.

(Dollars in millions) 



(Dollars in millions) 

(1) Included in Current Assets: Fixed-Price Contracts and Other Derivatives for SDG&E.
(2) Includes Otay Mesa VIE. All of SDG&E’s amounts relate to Otay Mesa VIE.
(3) Normal purchase contracts previously measured at fair value are excluded.



(Dollars in millions) 

(1) Included in Current Assets: Fixed-Price Contracts and Other Derivatives for SDG&E.
(2) Includes Otay Mesa VIE. All of SDG&E’s amounts relate to Otay Mesa VIE.
(3) Normal purchase contracts previously measured at fair value are excluded.



(Dollars in millions) 

(Dollars in millions) 

(1) Amounts include Otay Mesa VIE. All of SDG&E’s interest rate derivative activity relates to Otay Mesa VIE.



(Dollars in millions) 





(Dollars in millions) 

(1) Excludes cash balances and cash equivalents.
(2) Includes the effect of the contractual ability to settle contracts under master netting agreements and with cash collateral, as well as cash 

collateral not offset.



(Dollars in millions) 

(1) Excludes cash balances and cash equivalents.
(2) Includes the effect of the contractual ability to settle contracts under master netting agreements and with cash collateral, as well as cash 

collateral not offset.



(Dollars in millions) 

(1) Includes the effect of the contractual ability to settle contracts under master netting agreements and with cash collateral, as well as cash 
collateral not offset.

Level 3 Information 

(Dollars in millions) 

(1)  Excludes the effect of the contractual ability to settle contracts under master netting agreements.



Fair Value of Financial Instruments 



(Dollars in millions) 

(1) Before reductions for unamortized discount (net of premium) and debt issuance costs of $202 million and $143 million at December 31, 2018 
and 2017, respectively, and excluding build-to-suit and capital lease obligations of $1,419 million and $877 million at December 31, 2018 and 
2017, respectively. We discuss our long-term debt in Note 7.

(2) Level 3 instruments include $220 million and $295 million at December 31, 2018 and 2017, respectively, related to Otay Mesa VIE.
(3) Before reductions for unamortized discount and debt issuance costs of $49 million and $45 million at December 31, 2018 and 2017,

respectively, and excluding capital lease obligations of $1,272 million and $732 million at December 31, 2018 and 2017, respectively.
(4) Before reductions for unamortized discount and debt issuance costs of $32 million and $24 million at December 31, 2018 and 2017,

respectively, and excluding capital lease obligations of $3 million and $1 million at December 31, 2018 and 2017, respectively.

Sempra Mexico 

TdM 

IEnova Pipelines 



Sempra Renewables 

U.S. Wind Investments 

Sempra LNG & Midstream 

Non-Utility Natural Gas Storage Assets 

Rockies Express 



(1) Includes Mississippi Hub, Bay Gas and other non-utility assets, which are classified as held for sale at December 31, 2018 with a net carrying 
value of $323 million, reflecting estimated costs to sell.

(2) Includes LA Storage, which continues to be classified as PP&E.
(3) Generally, significant increases (decreases) in this input in isolation would result in a significantly higher (lower) fair value measurement.
(4) An increase in the discount rate would result in a decrease in fair value.
(5) At December 31, 2018, these U.S. wind equity method investments had a carrying value of $139 million, reflecting subsequent business

activity.
(6) Immediately prior to acquiring a 100-percent ownership interest in IEnova Pipelines.



Mandatory Conversion 

Conversion at the Option of the Holder 

Dividends 



Ranking

(Dollars in millions, except per share amounts) 





(Dollars in millions, except per share amounts; shares in thousands) 

(1) Includes average fully vested RSUs held in our Deferred Compensation Plan of 641 in 2018, 609 in 2017 and 568 in 2016. These fully vested 
RSUs are included in weighted-average common shares outstanding for basic EPS because there are no conditions under which the 
corresponding shares will not be issued.

(2) Due to market fluctuations of both Sempra Energy common stock and the comparative indices used to determine the vesting percentage of 
our total shareholder return performance-based RSUs, which we discuss in Note 10, dilutive RSUs may vary widely from period-to-period.



(1) Includes dividend equivalents.
(2) Participants in the Direct Stock Purchase Plan may reinvest dividends to purchase newly issued shares.
(3) Generally, we purchase shares of our common stock or units from long-term incentive plan participants who elect to sell to us a sufficient 

number of vested RSAs or RSUs to meet minimum statutory tax withholding requirements.



ex parte

Disallowances, Refunds and Recoveries 

Utility Shareholder Agreement 



Nuclear Decommissioning Trusts 



(Dollars in millions) 

(1) Maturity dates are 2019-2048.
(2) Maturity dates are 2019-2056.
(3) Maturity dates are 2019-2064.

(Dollars in millions) 





SDG&E 

2007 Wildfire Litigation and Net Cost Recovery Status 

SoCalGas

Aliso Canyon Natural Gas Storage Facility Gas Leak 











Sempra Mexico 

Property Disputes and Permit Challenges 



Other Litigation 

Natural Gas Contracts 



(Dollars in millions) 

(1) Excludes amounts related to the LNG purchase agreement discussed below.

(Dollars in millions) 

(Dollars in millions) 

LNG Purchase Agreement 



(Dollars in millions) 

Purchased-Power Contracts 

(Dollars in millions) 

(1) Excludes purchase agreements accounted for as capital leases and amounts related to Otay Mesa VIE, as it is consolidated by Sempra 
Energy and SDG&E.

(2) Includes $5.2 billion of expected payments under purchase agreements accounted for as operating leases at SDG&E, comprised of renewable 
energy PPAs for which there are no future minimum operating lease payments.

(Dollars in millions) 



Operating Leases 

(Dollars in millions) 

(Dollars in millions) 

Capital Leases 

Power Purchase Agreements 



(Dollars in millions) 

(1) This expense receives ratemaking treatment consistent with purchased-power costs, which are recovered in rates and have been recorded 
over the lives of the leases as Cost of Electric Fuel and Purchased Power on Sempra Energy’s and SDG&E’s Consolidated Statements of 
Operations. See discussion in Note 2 regarding the classification of this expense after adoption of the new lease standard in 2019.

(2) Amount necessary to reduce net minimum lease payments to present value at the inception of the leases.
(3) Includes $15 million in Current Portion of Long-Term Debt and $1,255 million in Long-Term Debt on Sempra Energy’s and SDG&E’s 

Consolidated Balance Sheets at December 31, 2018. The remaining present value of net minimum lease payments of $16 million will be 
recorded as finance leases when construction of the battery storage facilities is completed and delivery of contracted power commences.

Headquarters Build-to-Suit Lease 

(Dollars in millions) 

Other Capital Leases 



Construction and Development Projects 

SDG&E 

Sempra South American Utilities 

Sempra Mexico 

Sempra Renewables 

Sempra LNG & Midstream 

SDG&E 



Sempra LNG & Midstream 

Other Environmental Issues 

(Dollars in millions) 

(1) In cases of non-wholly owned affiliates, includes only our share.



(1) There may be ongoing compliance obligations for completed sites, such as regular inspections, adherence to land use covenants and water 
quality monitoring.

(Dollars in millions) 

(1) Sites for which we have been identified as a PRP.
(2) Includes $10 million, $1 million and $9 million classified as current liabilities, and $27 million, $4 million and $22 million classified as 

noncurrent liabilities on Sempra Energy’s, SDG&E’s and SoCalGas’ Consolidated Balance Sheets, respectively.
(3) Does not include SDG&E’s liability for SONGS marine environment mitigation.
(4) Does not include SoCalGas’ liability for environmental matters for the Leak at the Aliso Canyon natural gas storage facility. We discuss matters 

related to the Leak above in “Legal Proceedings – SoCalGas – Aliso Canyon Natural Gas Storage Facility Gas Leak.”



SDG&E
SoCalGas

 Sempra Texas Utility

 
 Sempra South American Utilities

 
 Sempra Mexico

 
 Sempra Renewables

 
 Sempra LNG & Midstream

 



(Dollars in millions) 



(Dollars in millions) 

(1) Revenues for reportable segments include intersegment revenues of $4 million, $64 million, $114 million and $215 million for 2018, $7 million, 
$74 million, $103 million, and $266 million for 2017, and $6 million, $76 million, $102 million and $180 million for 2016 for SDG&E, SoCalGas, 
Sempra Mexico and Sempra LNG & Midstream, respectively.

(2) After preferred dividends.
(3) Includes net PP&E and investments.
(4) Amounts are based on where the revenue originated, after intercompany eliminations.



(In millions, except per share amounts) 

(1) EPS is computed independently for each of the quarters and therefore may not sum to the total for the year.
(2) In the quarters ended June 30, 2018 and December 31, 2017, the total weighted-average potentially dilutive securities were not included in the 

computation of losses per common share since to do so would have decreased the loss per share.
(3) Due to the dilutive effect of the mandatory convertible preferred stock in the quarter ended December 31, 2018, the numerator used to 

calculate diluted EPS included an add-back of $36 million of mandatory convertible preferred stock dividends declared in that quarter.
(4) Amount reflects a reclassification of equity earnings to conform to current year presentation, which we discuss in Note 1.



(Dollars in millions) 

(1) As adjusted for the retrospective adoption of ASU 2017-07, which we discuss in Note 2.

(Dollars in millions) 

(1) As adjusted for the retrospective adoption of ASU 2017-07, which we discuss in Note 2.





(Dollars in millions, except per share amounts) 

(1) As adjusted for the retrospective adoption of ASU 2017-07, which we discuss in Note 2.
See Notes to Condensed Financial Information of Parent. 



(Dollars in millions) 

See Notes to Condensed Financial Information of Parent. 



(Dollars in millions) 

See Notes to Condensed Financial Information of Parent. 



(Dollars in millions) 

See Notes to Condensed Financial Information of Parent. 



ASU 2016-02, “Leases,” ASU 2018-10, “Codification Improvements to Topic 842, Leases” and ASU 2018-11, “Leases (Topic 
842): Targeted Improvements” (collectively referred to as the “lease standard”): 

(Dollars in millions) 

(1) Included in Other Assets.
(2) Included in Shareholders’ Equity.

ASU 2017-07, “Improving the Presentation of Net Periodic Pension Cost and Net Periodic Postretirement Benefit Cost”:



(Dollars in millions) 

ASU 2018-02, “Reclassification of Certain Tax Effects from Accumulated Other Comprehensive Income”: 

(Dollars in millions) 

(1) Callable long-term debt not subject to make-whole provisions.
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